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OIL & GAS LEASE Lease N 

03 10 - PA 



37-001619-000 



This Lease mane thii .lint day oi" March, id II, by jnr." t between Eltncra L. Kalliff, (Yk/a Elfannra L. Ratliff. a single woman, cf 1 2 7fl 
Mllfflkck HalVm Road, Beaver Falls. Pa 15009, hereinafter 'LeW a% CHESAPEAKE A PP ALA CHI A, L.L.C« ^ Oklahoma lirniktl 
liabiliry campariy, 61 130 N Western Avenue, Oklahoma City. OK 'j 1 18. herctr.aftc: 'Le^ee r 

WJTNfciJ^ETH, Ihst for and in consideration o: ihe prcr.ii.so. and th? mental ;ovcnarte 3r.d agreements hereinafter set iT>n\). the Lessor and 
Le:-%rc is^rcr i^lbws 

LLA.SINO L'LAb'Sp Le»s:: hereby Irascs ciub^i'ly tr Lcaice all the ri! and gai- rinckdjng. hut not lit:i:ied to coal icam coBlberi niL'thiir.c 
tpiilbcd. ^aa. mcVher.c jhs< jfob sai. rcvluded ]^Jelbanv''^.atlJru , . Lia; and all dSatKnatLd natural gas and other hydrocarbons and non-.nydLracarbnnn ccr.iainfd 
in, .'rMX-^cd w;th-. emhring Horn, <r p^dtisrd-'originav.niL within arty frtrun-ifin, ^ct -i: ct. imined-otf arm, c;?al srum. t^nil nil ccimiiyj.nicBiins ^onm. and 

i.i fir ii^iid m gtfceui sons&wenlii, wifitisi riyfcreiTxn iw\iycici«iirbrn. tntalw Ihs is [id tigicn Iffu&Tdi lofflhr wi:h suvh s^.isivc ii*.ns h o> 

bs necc-s^ry oi crcucintni f?r Leasee, it i:s election, id exriteu'c Irr, develop, prrvljce, measure, and market prnd^c;icn ihim the Leasehold, and iiirii: 
srlj-niiifif Jandi, iu;ng mcih^ds and tcthr.iqjes ^hich are not res'jicErd to vurent technology, induing ib.e right to cendt-ct #t?pbysiial j.nd -richer 
et^itiiLdtOiy test's. ID Jtl!. ma it. la. ru operas, cease Li operate, plug, abandon, ar.d, : e;no\e u,c'.1e,; to tw ?r Lneta.ll msds. eleclnc pc^cr srtd telcp'nnne .at^iu'js. 
and t;> crowy;; p;pclinri with appurtenant . L acil;tics. including cnia acquisition, compression and collection Facilities tct tisc- to the |N - i>LUxcir>rt and 
i:'a.ijip(niiift-:>n <>i precis irt>;n the lejseliojd or hom neighboring bnds ae-ro^ ilis Leasehold. lc» une oil. gas. snd) non-dKiiesuc atcr sources, free ol ccsi. 
to itiiie jia^ ol any kind indsr^roind, vtuacrljjri m' the srurre thcrcf l, including the Lpjfctinj pi' gai ih^rein and rcmri^ig ihe s3:Tie LifisiVom; pr>E«[ 
iioi'cfl ijaii, tL 1 optfute. t:ia:niaia Repair, and I'fin^vc m^tcri Hi arid tcupmpnt. 

D£Sl"RJPTLON. 1'ht Lcasehrld is lrcR:ec in th.c Townjihii: si' BRIGHTON. :n the t>u.ity ci BLAVEA. ir, 'Jie Cotn:iw>nwriiiil: 
Pt>\SVLVA\IA, and describee as :h:inwfi 

PrjptTt> Tax Parcel Tdt nllflca dun Numbtf : £Hl£=U51M££ 

r:r^i is j'.mnd.'d rhirreriv or tun jr.lly as f^l]^.?' 

i Jr. [.-..' N. jy Ur.iU now or fcit::T( L> Mtidiit-k FIjIIuw R:i*d 

Oil trif UJfl 1)^* Idmbnuw rt fornieily jf P. Srntz 

On ihe Si>uih by lands new m fi)jn..'jly iT L, Urirmrs. el m 

On ihs Weal liy liMid^ miw nr fiiimsily of J. Sl«r«ikk 

inci:dinit lands acqLiTcd :rani Cult man L. Ratliff. Et lis , by M.-tj: d: deed dated January .11. 21>06 . and ifc^idcd ir. SLAVE. A Ccunly in at Ir^Ui.ii.cnt 

gMiJ53S . and CESCrtbfd !'or ilic pupwes cl Lhiis a.ire?mcnt as cnmaming i inn] oj ?=a000 LriiselmJd ac::s, whct|:ct scu.i[:y mere or .ess. and irci.idin^ 

.■□nliuuoLs lands owned ry Lei&cr. This leanc ahr- jm ers iud ineJiides. in addition to -Jiflt abtvc desci'ibed. all land, it' a.ny, cr*r,ti|iunus w idja^cni t,-> ni 
jdininintT ihe l.md jbrivc cSeacnbed and {&) ownfd nr claimed by Lrssw. by hmr.atidn, prascii^liffn. posscisior. iTversic-r rr jnrecoidcd in;trL:mtTl : V1 [hi as 
li* lAhich Lessor has fl piclcienct rt^lit ut acquis ihftn Lessor agrees tn cstcuir any s.L:pplctiirnta: instnimcnl icquciled by Leaser toi a ninrc iMinplch- w 
litcaj'iiic di'sL-fiptTkn l^! ^hlJ land. 

LLASE This Lease *hull wnair. ir sor'c lor a primary 1c; .ti i>f EJVE [5^ years I'toih !2:li0 A.M March JL. Jfll i feltcLlivg du^'i to 

i P.M Mareh.Ati, IDi 6 <last day o:'f riniary icimt snd ibal! CiT.tm^c heymd ihc pjuiiary tenr. Ah :o the cntiTciy ofihe Lea*c?i5ld ii any ir n: -,-p r.o 
suti^l'icd {i; -pe; a;ioria ere c^nduc^cd Jio Lectin id or fundi- pooJL'd'Lnilizcd ibcrc'A'-lh in ftcant. ct' ri;. ^di. or ihci: corsiitumts. or (ii) e ^ell dccnicd 
by Lffs<;e vspable tit" prcdtctirai i.s -ocat:d on the Leaflrh^ld t>r lands pon|cd. , 'tntt:2cd therewith, j ril or gas L r>v '.heir ?cin?ti , .utr<is. a;c produce 
Irotn the Leasehold ;il lands •j.iriL.iki'Lr.iti^ed tricl-ffwith : nr (i^ ; it the Liajscli^ld or lands pooiecUmiitzed thcrt-Alih h Used ibr tht unde.-^otT.d Moi age n;^. 
i."*! ibi 1 [."if pviMcction nf ni- {: 1 i| p-fCicrihed payncnl.s ate nude, d^r (v'i-J it' Lesi jce , .« cipei'n^nn_i air dctayed. ^nstrnncd or .me? rip led ai a reiiiic e*I" 

jny jiWil, i-i.it t .ii iithet timing r>f mtxim^ rviy'-cd ^p^iyti.m jndev tiny and et't«^ive lease, tuiTn".^ nr a'-th^riiJ^Wi t^v^i frwh opma\i(Mrm on th^ 

ka.-icd preiv.isL'^ or un uir:e T la AOS al'fect.ng ihe :cased □j-umiseA. ^UCh delay will amoi'lLiMcgi:;: CKter.d the primary 0" Aftrondary lenn ol this ;ifl and lc;i=.c 
without iiddjiici:ial ^ojiiptnsF.ti lti w peilom-.ajT:c -.-y Lt»st;c Lbi s penod r-i t.ni: equal ic ar.y sLcti delay, pfsiporjemtni (it intTrruptmn. 

Ei" tierc Ji any dispute COn^ciTil^ij the exlrjisi-r. this Lca^c beyond tnc primary T.crtn by leasm ol a.ny ;>t the ah.cina'.L\ C jnechanisnn SpCtLt:cd 
lin-in. s:ie raynien: to i!ie Leaser o: the prcscub^d ptynmts provided ben^ 1 shall be cone tush e eiidcnc'? tliat use Lease has been extended beyond tta 
pli;uei7 tcnu.. 

HXl^N^IJN Qh' FSINL'VEIV TLRM . Lea-tec h^s rh? nplisa :o csrend Ihe primary term n± lhij= Lease tbr one addnionai iemi FLVL (ii years 
111? ?r!p!i ,, !H!!?fi th? prit-!^^ I^FEll Ell lbs ^i:-^ iii^id Tl'VFiSi^JI \? bf yfldfE !hs l^JTiti it!T!'i5 tiftd cojidi!!^!^ i"S?1l9il?d :f! ^hii =VE1^ riMJ 
■exu ::s j : thi> rption to e.itcnd L'lis Lease it on or bel ore the e-JTirstior date eM the pjir.iiiry iemi o: thia Lcai:. Ltbsc: pays or tenders to tiic Ltii^r l^: tc I.tc 
LtS5fi V i-i edit an air.Mint etpafi] tt-.e :tii tie! c nnsideratifii jii^'cn Icr t'nr cxeiUtinr l:cr«i" bset'ciic ft:' thii option ts at Le-s^ef't; £o!e d..scrrti^i iird nsy be 
Itt f^fced by Lessee whnr n-j otbci altcm2h> r ct'thc Lcare Term t la use c-tends 'his Leaae ;ey?nd th.e pt-.nai-y lernL 

NO AU/OMATTt: TERM] M.-VTIO N_Q Li, b'O p F ^1 T t - R h 

(A) CONSTRDL'TION Or LtASE' Ib.c language of thin Lease {tncli-.dina, but n^! Jinircd tti, the Lease T'~jt. ar.d Lxtcnsion of fern wlauacsi 
hhull ne\^f be rend as :anguagf n" ^ptc id ■ limir^Ti r-n. I'iiia Lca« ^Jiall be constm^d twain*! reftu'ratmn. tbifeiiui'e, eance-iliiiior. nr expiration yr.d in :svi-r e-\ 
giving elkjt t:- tku eontinjGtictl o.' this Leg« where t.ne : - i| ;un:>tar.ces exiil i ^ □ i tit si lti thii Let it Lit e Lie c t under ar.y of fie alternative rnc^henuni ict .'oi th 
ahnvc 3ri trnrcjucn :hL-rcMtt;. 1*3 a well srt.iJl re deemed in he capable of pr^dticti ifr. hu? tnt capisity :a produce s p-L^tii i^et cipjratnj costs. witKci.i 
retard ■<> ary i,-Lipit toils to drill nr equip tlje welt, !d d(h\ er :hc oil v'l :o marker, and (: ij ■.he Leafce shall be deemed in be conduct! n,; operation in 
ae^i'sl: ■:■>;' h>:3 or ga^, in 1 Lhcir censht^ems. tl the L;s.>e: ii injia^c in ger^riyatcs^ and rulur cxploralMy ^r:h lnelydin^. but nin hmiicd lo. ast^ittes tc drill Bn 
lr.i.iiil well, tc diiil u ne^ - n'ell. tit 1 in is-Atiik. df.malaic. defpen. sidetrack, its a . p!uj back in ih.e iamc ■lsl 1 dilterent l^nr L a!irri or v j ."pair u w?ll fir equipment cvr 
ihi. 1 LciihrhaJd oi nr.y JdtitiU pr^olcd-'umtljied the-eA-iLh 'suvh a-tivites ihnl: Ticl.tj-.'. but tint be hrrited to. pciforniing arty pr^l t:ni na^y m prepaiatwy w.n-ft 
rcfHsan' tor driihn^. ennduiting internal tetlT.iesJ una lysis t^ initial and'or 1'urther ae 1 *:!^ a ^cll, obtaimnj; pemiits find approvals pssrcitiied tliTievsnh 
flr.d n^.y inclpdr reasnnabW ^aps ir. acti\ilLfs provided ttia L there ;s a e^rjtiriliiiJn acthiliefi shov ing a g^d I'aith el^ort to develfp £ well fJ tba". the 
tesiat.or. r»f in'ern^ti^n ni' scti'-ilie^ ^a; bey one die cunt: nl v'. Lessee, invludinj: ir.tc-j i _ jp;:tin> caused by the acts :h:rd parties o\c-t whwr. Lessee; hss no 
control nr re julamry deluy^ usscicinted wil.i ary appinv ,il process rcquiTcd ior 'Jtmd'jairg sueh flcti»ities) 

iBl LLMJ TA710N OF KJJtb "iilTUiUl: t'lii^ Lea^c &hal: re^r be iLbje^t ;o a ch'tl action 5:?c«diriE in entjircc tt claim A' tciTn.r,atiori. 
cainerllitifn. expii'iiLiri.n c\ thrteuure citte to any actiiiii tr inRctir>n hy iht Le^cc. irct'jding. bui r.ci limited to n!a*mg any prcscrihed paynienti at;Lhr.:ized 
under the te. ats. of this Lca«,e. unless the L «;<.«<; bat, i^^ti^cd Vvihter 1 . r.tu^cc of Lef-^w's jcm-iT^d arvd ihpcaiki fsiK m vclcsta 1l> ^li^ly ^ pvL^id? 
.f.s:iliej:ion responding ti: Leaser's dennnd within (>U davs tynin :he rcecipi of such nc-ciec \i Lessee tiinclv icspor.ds ic Lc, , ) -or'!i demand. bLl in g.>:d i'trtlii 
di'ijgj-^es *'iLi Lsjs::'s prstlinn end seLa :hrJi th? reasons f.isrclWc. sjsh a vc^ponse shall is deemed ~,o »*tirfy '.his pwisicr.. Ihi, 1 Lcs*e Ehaii t^niiTitie <n luil 
turcc and etlrti and no irjtJicr dair.atie^ [or nUtcj' claif.w loi relief wij] accrue in L;<5iM's tavrv dLri.-i^ the pendency ci the dispute, nihcr than chuns !or 
payiv.eni.'i that nay be d'je nr.dn the il'hiin or this Lease 

PAV'vlliNTS TO LESSOR . In iietd-tlnji lo the biinUi» paid hy Lessee li>r Ihc CKCCLitii>n hrrco:, Lch.sce to--enajiUi hi pay Lesipr, piopftriimgit Ir 

(A.) DLLAY RLM'AL: To p ( iy Le^-n a^ Jel^y Henrai, utter ihe Ilfsi year, the i^w fit :ive 6?V.an 'SSMT; per re: acre per year payable in 
^d'.flnvc TJie parries hereto ajJ-ff That thii k a P»1d-L'p Leasr wlrh tut furrbcr Dtlav Rental and'fr DtUy in Markt-ttng payments due to Lessor 
during the primal v fen it hereof. 

ROYALTY: To pay Le=so- aj Royalty, 'tss ail La\cs H aKAEgsmeciu. and *.dj mrAenia tin prixijj.qtit'n ('rani ti'.c Leassbold, loll 

I . OIL: "i'ci d=l]\e: tt:c credit Les?o:-. :'r;e o;' c^si. s Rry^hy ■■!, One-Eighth f ! pa.T t'-I' all ciil and rtny Eonstr.ueni? -.hcrcrf 
produced and niBix^Lcd i'rmn l:)? Leasehold. 

2 OAS: To pay Le?^»H an amount equal h; One K-.jilitli ( ci the levenue lcahzed by Lessee fif al. and ihe consii-uents utient 
piodttccc arc : nark e led trun the Lcairhfld. lew tbf cost to tranipon. tieat ar.d provess ih.s usi and any loiscs tn v^lu:nea lu ;j.iini nirov.ccrr.cn: that 
detei'ttinc: tlis te'.entic realised "Sy Le^«c Lensee may wiL^hnld Royalty payment until stieh time as the im! iA".lhlt?:d exccccii litty cr-ElLi's fS:"Li.i)iil 
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